The Bath Private Pension Plan

Cancellation Rights

Cancellation Rights apply to SIPP rights when:

1. the SIPP is first set up

2. a transfer is received from another pension arrangement

3. pension withdrawals (also known as drawdown) start

4. an annuity is bought (on each occasion)

5. on purchase of regulated investments (rights provided by third parties – see below)

Transfers received after the SIPP is set up and starting pension withdrawals are called ‘variations’.

Cancellation Rights do not apply when 

1. additional single contributions are made

2. regular contributions are increased

3. a lump sum benefit is drawn from the scheme

4. additional funds are designated for pension withdrawals (after the first designation of funds)

5. non-regulated assets are purchased (e.g. property)

The date of joining a new SIPP is the date that the first contribution or transfer is received by Cabot.

Cancellation rights reminders and Cancellation Period

Cabot will send you a reminder when you acquire cancellation rights under the SIPP for the events set out above (but not when you acquire rights from third parties for regulated investments).

You will have 30 days from the date that you receive the reminder to cancel the SIPP (or the variation as appropriate).

How to Cancel. 

If you wish to cancel, you should write to Cabot, simply stating this fact, within the cancellation period.

Investing in the Cancellation Period – a new SIPP

All funds received during the cancellation period for the new SIPP will be kept on deposit until the cancellation period terminates.  When we send the cancellation notice reminder, we will provide a form to allow you to lapse your cancellation rights. The purpose of the lapse option is to allow investments to be made before the end of the 30 day period. You can lapse your cancellation rights if you can demonstrate to Cabot that you understand the cost and all other implications. If you lapse your cancellation rights then you will completely lose your right to cancel the SIPP. To demonstrate that you understand the implications, you will have to sign the lapse form and your adviser will have to countersign the form confirming that you have been fully advised on (and understand) all of the cost and other implications. If we receive the signed and countersigned lapse form then we will immediately complete the set up of the SIPP and you will be allowed to make investments from the SIPP funds.

Investing in the Cancellation Period – transfers

When a transfer is received (after the SIPP has been set up) it will be credited to a bank account. The cancellation rights reminder will be issued. In this situation the 30 day period cannot be lapsed. You can immediately give instructions for all or part of the funds to be invested and these instructions will be carried out within the 30 day cancellation period. If you give such investment instructions, you will be agreeing that any shortfall in the investment on cancellation and any costs incurred by any parties other than Cabot can be deducted from the money to be refunded. 

Transfers

You can have a 30 day reflection period after the funds are transferred or before the funds are transferred (called a cancellation substitute). You need to decide with your adviser which route to follow and the adviser will organise the chosen option with Cabot. Both options are allowed for in-specie transfers.

For an ‘in-specie’ transfer, the date of transfer is the date set out in the transfer resolution. This is often the date that the first asset was re-registered or cash transferred and it is not the date that any subsequent asset was re-registered.

Transfers from final salary schemes will always have the 30 day reflection period before the transfer takes place. There will never be a right to cancel after the funds have been received because final salary schemes will generally not allow the benefits to be reinstated.

Cancelling – the effects

If you decide to cancel a new SIPP, then the original contribution will be refunded to the person or firm that paid it. It cannot be paid to a third party.

If you decide to cancel a transfer, then any investments you have already made in the SIPP will have to be sold and any expenses involved in buying and selling that investment will be deducted from the amount you receive (unless the asset itself had cancellation rights). Any losses made on the investment will also be deducted. Cabot will not deduct any fees for itself from the amount that you receive back. Any other fees incurred (e.g. solicitor fees) will be deducted from the amount paid back.

Shortfall.

The amount of any market loss on the investments that you made before you cancelled is defined as the ‘shortfall’. You must appreciate that, as mentioned above, the shortfall will be deducted from the funds returned to you.

Cancelling pension withdrawals (also known as drawdown)

When you first start to take pension withdrawals, you will have cancellation rights for that variation to the scheme i.e. within the 30 day period from receiving the cancellation reminder you can decide not to take pension withdrawals. If you have drawn a lump sum benefit when you started the pension withdrawals then the lump sum cannot be paid back – it is only the pension withdrawals that can be reversed.

The cancellation will be conditional on you repaying the amount of any withdrawals that you have already received in the period before the completed cancellation form is received by Cabot.

Cancelling transfers

If a transfer payment has been received and then you cancel, you will need to nominate a registered pension scheme to receive the funds. That scheme could be the scheme that originally held the funds or any other registered pension scheme that will accept the funds. Although you have the right to cancel the transfer into the SIPP you do not have the right to cancel the transfer out of the original contract i.e. if the funds are paid back to the original contract you will need to negotiate this with the original scheme and suffer any expenses levied by the original scheme. If the original scheme refuses to receive the transfer back from Cabot then you must arrange for another scheme to accept the funds and you must bear the costs of that other scheme.

Do not rush your decision

Cancellation rights are not a substitute for planning and serious decision making. You should still be absolutely confident that you want to do something before you instruct Cabot. You should not be persuaded to give instructions relating to something that you have not fully considered on the basis that you can think about the issue in the 30 day cancellation period.

Annuities

When you buy an annuity, the insurance company will write to you concerning cancellation rights. 

Cancellation Rights Provided by Third Parties

Cancellation Rights are provided by third parties when any regulated investments are purchased and are separate from the rights provided by Cabot. The investment provider will send the cancellation rights reminder to you as the member and to Cabot Trustees. If you wish to cancel you should complete the cancellation form and send it to Cabot. 

