The Bath Private Pension Plan

SIPP Key Features

Its Aims

The Bath Private Pension Plan is a Self-Invested Personal Pension Plan (SIPP). The aims of the SIPP are to provide:-

1. An income in retirement plus a lump sum on retirement

2. To provide benefits on your death before or after retirement

3. To provide those benefits in a tax efficient vehicle

4. To enable you to make investment decisions in a flexible way

Commitment

Your commitments are:

a) To take responsibility for the investment decisions for all of the funds in the SIPP for the whole of the life of the SIPP.  You must accept that Cabot Trustees Limited does not make any investment decisions and although your financial adviser will provide you with advice, he will not make decisions and you must make those decisions (unless you appoint a manager on a discretionary basis).

b) To decide how and when you want to draw benefits within the rules of the scheme.  

c) To decide how you want to provide the income - whether via annuity, pension withdrawals (drawdown) or any other method that is allowed at retirement.

d) To pay the fees levied by Cabot Trustees Limited from the fund and also any fees for the SIPP that you have agreed with other firms.

e) To communicate with Cabot Trustees Limited via your independent financial adviser. 

f) To appoint a new independent financial adviser if you terminate the services of the previous adviser.

g) If you transfer benefits to the SIPP then there is generally no provision to reverse that transfer. 

h) After the initial contribution or transfer payment there is no commitment to make any further contributions or transfers to the plan.

Risk Factors

a) You must decide where to invest all of the funds within the SIPP and you must consider the risk factors of each investment individually.  Cabot Trustees Limited will not consider the risks involved with any investment.  If you direct Cabot to invest in any particular asset, Cabot will simply require notification from the investment provider that the structure of the investment complies with the rules of the SIPP and will not carry out any analysis or due diligence for that investment.  It is your responsibility to satisfy yourself that the risks involved with the investment are appropriate and you should carry out the same checks as you would do if you were investing your personal funds outside of a pension scheme.  Your financial adviser would generally help you with advice on some categories of investment.  

b) If you are investing in an investment that is regulated by the Financial Conduct Authority (FCA), the provider of that investment or your adviser will provide full details of the risks.  They will point out that the value of the funds can go down as well as up and that past performance is not a guide to future performance.

c) If you invest in any investment which is not regulated by the FCA then you must take whatever advice you need to satisfy yourself that the investment is appropriate.  Most investments will not come with a guarantee and so your SIPP could lose all or part of the funds.  Even if an investment is said to be guaranteed you need to consider the financial standing of the organisation that provides that guarantee. Cabot Trustees bears no responsibility for investment losses, however they arise.

d) Where you chose an investment that is denominated in a currency other than sterling, prices may fall or rise purely as a result of exchange rate fluctuations.  Investments in emerging markets tend to be more volatile than established stockmarkets and this can result in large fluctuations in value.

e) When buying any investment you need to consider the provisions for selling that asset.  Some investments will be easily tradable (although the selling price will be unknown), whereas other investments such as property may be difficult to sell.  When considering cash flow requirements of paying benefits from the scheme you should allow for the fact that it may take many months, or years, to sell a property at a reasonable value.  For valuation purposes we will use the value provided by a professional valuer but there is no indication that this amount could actually be achieved and the amount that your pension fund receives if you actually sell the property could be substantially less than estimated by the valuer.

f) The SIPP provides no guarantees as to any investment performance or to annuity rates.  If you are considering transferring into the scheme, you should bear in mind that the eventual proceeds may be significantly less than the benefits that you would have received from the transferring scheme.
g) The literature provided to you will explain the current tax rules but those tax rules may well change in the future and you will not be able to withdraw the funds from the scheme (other than providing normal benefits) if there are adverse tax changes or other legislation changes.

h) The charges for SIPP administration (and any advice fees that you agree) are deducted from the SIPP fund.  There are no guarantees as to the future level of those charges.

How Does The SIPP Work?

The following explanation is designed to explain in general terms the way the SIPP works. Full details are available in the SIPP Technical Document and from your adviser.

Contributions

Contributions can be made by you personally, or by your employer, or someone else on your behalf.  One-off contributions can be made at any time.  You can also decide to pay regular contributions at any frequency you choose.

Your personal contributions are paid net of basic rate tax and Cabot Trustees Limited will reclaim the basic rate tax from the Inland Revenue (HMRC).  The Technical Document explains the rules for tax purposes.

There are no charges for stopping, suspending or paying contributions.  

Transfers In

You can transfer funds that you hold in other registered pension schemes into your SIPP. Transfers can be made when you establish the SIPP or at any time during its life.  There is no limit to the number of arrangements you can transfer into the SIPP.  You should obtain advice on all transfers before deciding to proceed.

Investment Choices

The SIPP allows a wide range of different investments.  You can basically invest in most assets that do not give rise to a tax charge.  Some investments may not be allowed for practical reasons and your adviser will be able to tell you if your investment ideas are unusual.  When you have made investment decisions you should notify your adviser who will correspond with us to implement the decision.  You will need to continually monitor your investments, perhaps with the help of your adviser, giving consideration to whether investments continue to be suitable for your circumstances and decide whether to sell investments.

Annual Statement

Once a year you will be provided with an annual statement which shows you the external transactions (contributions, transfers, benefit payments etc.) that have taken place during the previous year and also showing the value of the plan at the anniversary date.

Benefits

You can decide to draw benefits from the scheme once you have reached age 55.  

You can use the whole of your fund to provide benefits at the same time – crystallising benefits is often known as ‘vesting’. Alternatively, you can decide to vest part of the fund, leaving the balance unvested for a later date. You will have the option of taking a portion as a lump sum (usually 25% of the vested fund).  For the remainder of the fund being vested you would have the option of buying an annuity. 

Alternatively you can keep your fund invested within the SIPP to provide pension withdrawals (also known as drawdown).

If you opt for pension withdrawals, then each year you can decide how much to draw and each year’s decision is independent of decisions you have taken in previous years.  

If the fund that you vest (plus funds previously vested in the SIPP and other schemes) exceeds a certain limit known as the ‘lifetime allowance’ then there could be a tax charge levied on the amount in excess of the lifetime allowance. 

Death Before Taking Benefits

If you die before age 75 and before you have taken any benefits, the whole of the fund can be paid, free of inheritance tax, to beneficiaries that you have nominated.  We recommend that you complete a death benefit nomination form to tell us who you would like to receive benefits in that situation.  You have the option of providing for part of the fund to be used to provide a pension for your spouse.  

Death After Taking Benefits

If you die after having bought an annuity, the death benefits will depend on the decisions that you made when buying the annuity.

If you die whilst taking pension withdrawals and before age 75, the drawdown fund can be paid tax free as a lump sum to beneficiaries that you have nominated.  If you die after age 75, the lump sum will be taxed at the beneficiary’s marginal tax rate. 
Alternatively, a pension can be provided for a spouse or dependants.

If you die after age 75 when there are no dependants left alive, there is also the option of paying the remaining fund to a charity.

Transfers Out

You can transfer your benefits from the SIPP at any time.  You could decide to sell all the investments for cash and then transfer the cash to another registered pension scheme.    Alternatively, you could decide to transfer all of the investments by re-registration, without selling them, to another self invested registered pension scheme.  If you decide to sell the investments to make a transfer then you would be responsible for arranging the sale of the investments and you should bear in mind that it may take you some time to complete that sale.

You cannot make a transfer to any vehicle that is not a registered pension scheme or recognised equivalent.

Charges

The level of charges that will apply to your SIPP will depend on the options that you make and your circumstances.  Full details are set out in a separate fee menu.

Queries

If you have any queries on the detailed method of operation of the scheme (whether in relation to this document, our Terms of Business or the SIPP Technical Document) please contact your adviser. 

